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the senate foreign relations subcommittee on multinational corporations began a series of hearings on march 
the 20th which are expected to last until the 29th into allegations that the international telephone and 
telegraph corporation in conjunction with the central intelligence agency and the nixon administration worked 
to prevent the election of chile's president salvador allende and failing that conspired to create economic 
difficulties in chile the further purposes of the hearings were explained by the chairman of the subcommittee 
senator frank church in march 1972 the senate foreign relations committee voted to conduct an investigation 
of assertions that the international telephone and telegraph company sought to enlist the cooperation of the 
united states government in preventing dr salvador allende gossens from taking office as president of chile in 
1970 and subsequently proposed policies to u.s government officials designed to bring about mr allende's 
downfall these allegations arose out of the publication of a number of articles by jack anderson the 
syndicated columnist and others based on purported letters and memoranda written by various executives of 
itt the committee felt however in order to ensure a fair and balanced investigation it was advisable to 
postpone any hearings and until after the u s presidential election the committee also voted to look beyond 
this particular case and undertake a broad examination of the role of multinational corporations their 
influence on u.s foreign policy and their economic impact this study will take several years to complete it will 
be comprehensive in scope and it will seek to answer among others such questions as the following do the 
activities of the multinational corporations advance the interests of the people of the united states taken as a 
whole are they exporting jobs 
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taken as a whole are they exporting jobs which might otherwise be kept at home do they prefer to invest 
rather than export abroad because of the demands of the world market or do our own government's policies 
skew the options in favor of investing how do we achieve an increasingly open world economic system and 
at the same time guarantee our own people that they will be gainfully employed to what extent have our 
foreign aid programs been used to service the special needs of american-owned corporations abroad and to 
what extent should they be our investment incentives offered by the federal government to induce foreign 
investment by private capital either necessary or desirable in today's developing world finally we shall seek 
to determine to what extent there is a coincidence of interest between the multinational corporations and the 
united states foreign policy and selected key areas of the world in this hearing we shall seek to ascertain 


whether the itt corporation and the central intelligence agency cooperated in any effort to prevent salvador 
allende gosans from being elected president of chile in 1970. whether the company sought to induce other 
u.s corporations to cooperate with it in bringing pressure upon u.s government officials to adopt policies 
which would make life more difficult for mr allende's government whether the itt company proposed to us 
government officials policies designed to bring pressure on mr allende's government and possibly to lead to 
mr allende's downfall whether as mr allende has alleged there was a credit embargo imposed on chile by u.s 
banks the telephone properties of the itt company were guaranteed against 
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company were guaranteed against expropriation by an insurance policy originally issued by the agency for 
international development this policy is now administered by the overseas private investment corporation the 
chilean government has intervened the properties of the company in the event the company is entitled to 
compensation the potential liability for opec which is federally financed is an estimated 96.5 million dollars 
the answer to the above questions may have a bearing on whether the company is entitled to be paid 
compensation under the insurance policy the multinational corporation is a relatively new phenomenon it has 
only recently become a part of the american public consciousness despite the fact that american overseas 
investment has had an explosive growth in the years following world war ii this growth is not limited to latin 
america the american presence abroad is pervasive and geographically widely distributed it plays a 
significant role in such diverse areas as australia canada the european economic community as well as in 
latin america in all of these areas we can discern a rising tide of nationalism which increasingly bears upon 
the role of the multinational corporations largely u.s owned in the economies and societies of these countries 
it may be critical for the survival and viability of these corporations that there be agreed upon standards of 
conduct in the countries in which they operate i understand that uh senator case who is the ranking minority 
member of the subcommittee also has an opening statement that he'd like to read at this time senate case 
thank you mr chairman your statement has been quite comprehensive and i i shall not duplicate it though i'd 
like my statement in full to be placed in the record at this time from me of course we're meeting today and 
over 
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of course we're meeting today and over the next 10 days to investigate allegations of interference by united 
states companies in the internal affairs of other countries and among these allegations are charges that it t 
with or without encouragement from cia improperly attempted to influence the course of elections in chile we 
must investigate these allegations without fear or favor and avoid in doing so both partisanship and pre- 
judgment regarding the chilean regime or itt or american multinational corporations or the cia for that matter 
the american people have got a right to know what was done and it's our duty to find it out and that's our 
purpose we've got to get to the bottom of these questions but as the chairman indicated we've got to inquire 
into the larger questions also we've got to ask whether it's normal for united states multinational corporations 
to attempt to make the foreign policy of this country and we've got to ask whether it's normal for the cia to 
ask favors of international united states companies and if so what the consequences of this activity is and 
then what's the line between proper and improper activities by united states multilateral corporations in 
foreign countries and foreign multinational corporations in the united states among other matters of possible 
interest to this subcommittee i'm sure are the link between private investment and foreign policy our foreign 
policy in the developing world and the role of multinational corporations in the development of united states 
relations with the european economic community japan and latin american countries and i think we can't fail 
to consider the foreign policy implications of the latest series of monetary crises and the role of multinational 
corporations in the exchange and commodity market 
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the exchange and commodity market the multinational corporation is a phenomenon that's grown beyond all 
expectations over the last decade we must determine the kinds of problems this development creates in the 
conduct of our foreign policy and that of other countries too the problem of controlling the activities of 
multinational corporations in these areas where control is considered necessary is particularly acute in a 
country like ours which must not be governed by executive decree which must forge its policies domestic and 
foreign both under full public scrutiny and with concern for the interests of all the people thank you mr 
chairman thank you very much senator case very well our first witness uh this morning is mr william r mariam 
who's vice president and chief of the washington office of the itt in 1970 and 1971. mr miriam will you please 
stand and be sworn do you swear that the testimony you were about to give in this proceeding to be the truth 
the whole truth and nothing but the truth so help you god i do please be seated [Music] levinson i wonder if 
you would commence the questioning mr miriam what is your present position in place of employment with 
the company i'm an executive representative for international trade no now before this assignment what 
position did you hold with the company i was a vice president i still am a vice president but i was director of 
washington relations now did your office have responsibility for contacts with united states government 
agencies and offices in washington dc yes did this include the office of the president yes did it include 
contacts with the 
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yes did it include contacts with the central intelligence agency as well no are you acquainted with mr william 
v bro yes when did you first meet mr bro i first met i first met mr bro on july 16th in 1970 who who introduced 
you to mr bro i introduced myself to mr bro did mr harris was mr harold janine president of the company 
present at that time not when i introduced myself but in 10 or 15 minutes afterwards he came will you 
describe the circumstances of that meeting with mr bro and mr janine mr mr janine came into the lobby of the 
carlton hotel and i introduced him to mr bro having just met him previously mr rowe previously and there was 
no conversation other than an introduction and at that point mr bro and mr janine left the lobby of the hotel 
did mr janine come to the hotel for the purpose of meeting mr pro yes and did you arrange this meeting 
between mr genevieve no sir i don't remember arranging the meeting now what time did this did mr jeanine 
arrive at the hotel and go up to his room with mr bro well it's hard to be specific but i think it was about 10 15 
10 30 in the evening right and after you introduced mr bro to mr janine they went up to mr janine's hotel room 
in the sheraton colton hotel i think so although i did not go with them i put them on the elevator and that's the 
last i saw them at that time you understood that that was where they were going yes is this room a room kept 
by itt yes 
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ask one question at this point keep the chronology right how did you happen to meet mr bro at that time in 
the carlton was it pursuant to an arrangement that you'd made with him or someone had made for you yes 
who did that mr jeanine mr gini did he made the appointment though he hadn't met him before not to my 
knowledge i see now about how long did you wait in the lobby before mr bro came down somewhere 
between 20 and 25 minutes did mr jeanine accompany mr bro to the lobby on the downward yes he did now 
did mr janine tell you to stay in touch with mr bro did he use words to the effect he is the head of the latin 
american end of the business he told me to stay in in touch with mr rowe and uh as i unders as i remember it 
uh he told me who he was that he was in the latin american division of the cia did he describe mr pro's 
responsibilities uh in the latin american division of the city i did not not to me all right did you know at that 
time that mr bro was head of the clandestine services western hemisphere within the directorate of plans of 
the central intelligence agency i did not did you know subsequently that that was mr bros position i knew 
subsequently that he was head of the latin american division of the c.i.a but not the clandestine part did mr 
jeanine inform you of the contents of his conversation with mr pro never to this day so the only thing he told 
you was to stay in touch with mr bro that's correct now when we met you uh earlier and interviewed you you 
according to our notes told us that additionally he did say he is the head of the latin american end of the 
business did he say that to you that's what i that's what i remember his saying yes that's what i just said yes 
now 
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just said yes now what was the other end of the business what i'm sorry sir what was the other end of the 
business what what business well the uh when mr janine told you that mr bro was the head of the 
washington end of the latin american business uh was there any reference to any other end of the of the uh 
cia latin american business the washington end you mean yes yes just the washington end of that business 
that's right now did mr jeanine inform you as well that he had spoken with mr mr bro by telephone on july 27 
sorry would you repeat that question i'm sorry did mr janine at any time inform you that he had a telephone 
conversation with mr bro on july 27 1970. he did not so you have no knowledge if such a conversation took 
place i do not now so as far as you are concerned this first meeting with mr bro served to introduce you to 
him enable and enabled you to contact him in the future that's right now according to testimony before the 
senate judiciary committee mr janine met with attorney general john mitchell on august 4 1970. did you 
arrange that meeting i did not if you did not arrange the meeting who were who did arrange it i think it was a 
member of our staff that did it not hey do you know which member of your staff arranged it i'm not positive no 
were you later told that the meeting with john mitchell was arranged by vice president agnew i never never 
heard that you never heard that on friday august 8th did you and mr jeannine meet with mr colson and mr 
ehrlichman of the white house staff that's hard for me to say yes or no because i don't 
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because i don't recollect the meeting it's possible it's possible now if such a meeting took place and if you will 
try and refresh your recollection can you recall whether mr janine discussed itt's problems in latin america at 
that meeting with mr ehrlichman and mr colson i can't answer that question mr levinson i don't recall you you 
recall neither such a meeting nor what was discussed no because uh there were many such meetings with 
people there were many such meetings with people like uh mr ehrlichman no government people i don't want 
to signify a person jerry yield um did you ever meet with mr ehrlichman yes i have met with mr erickman how 
many times roughly twice i think in my life and how many times do you think mr janine has met with mr 
ehrlichman twice that i know of because i was there thank you you were there mr miriam i would now like to 
return to your subsequent meetings with mr bro now did you meet with mr bro again before the chilean 
presidential elections of september 4 1970 i did not right now on september 4 1970 mr al yendi won a narrow 
plurality of the presidential vote mr allende was of course the candidate of the united popular front which 
included the socialist and communist parties but since he didn't win a plural since he did not win a majority 
the presidential decision had to go to the congress did it not that's correct all right now we have to think it 
might be well to place the results of the election uh in the record at this point which shows that mr allende 
received a million seventy five thousand 
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seventy five thousand six hundred and sixteen votes or thirty six point three percent of the vote mr alessandri 
received a million thirty six thousand two hundred and seventy eight votes or thirty five point three percent of 
the vote and mr tomic received eight hundred and twenty four thousand eight hundred and forty nine votes 
are twenty eight point four percent of the total popular vote thank you mr chairman now after the september 
four election mr miriam did you call mr bro and invite him to lunch on september 22 at the metropolitan club i 
had lunch with him on september 22. i called him before that right to arrange the date and to invite him to 
lunch that's right okay now you had received by this time uh a cable which had been sent to the itt offices in 
washington and new york by mr hendricks and mr bareilles dated september 17 1970. this is a page 52 of 
volume 1 mr chairman did you discuss the contents of this cable with mr bro i had previously sent this memo 
to mr bro upon receipt of shame did mr pro send the messenger to pick it up yes and my request at your 
request so mr bro had already seen the cable by the time you met him for lunch on the 22nd that's correct 
now were there other times when you would call mr bro and inform him that you had a report from santiago 
that he might be interested in yes and would he send the messenger to pick up those reports yes now at this 
september 22 luncheon did mr bro give you his assessment of the prospects 
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the prospects for the so-called alessandri formula i don't remember his getting specific to that point at that 
first meeting did you discuss the political situation in chile at that time with mr bro the chances for yandy's 
victory or defeat was discussed now let me refresh your recollection as to the alessandri formula uh the first 
reference to this that i can find is at in mr bareilles's post-election sum up which is to be found at page 26 of 
volume 1. this is dated september 7 1970 at page 28. or page 26 let me let me read a short summary of what 
the alessandri formula was all about i'm reading from documents which were provided by the international 
telephone and telegraph company pursuant to the request of the subcommittee one of the document that i'm 
reading from is a september 7th cable from mr bareilles who was the itt uh a member of the itt corporate 
public relations department operating out of buenos aires and reporting to new york on the chilean uh 
political situation at that time this september 7 cable is mr bareilles first summing up of the political situation 
immediately after the september 4 very popular election paragraph eight he notes and describes the 
alessandra formula he says that dr mate dr mate was a close political adviser to mr alessandri said that with 
frey and the armed forces support a larger segment of the 
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support a larger segment of the christian democratic bloc would be persuaded to vote for alessandre once 
elected by congress dr alessandre would go back to his old pledge and resign the presidency this would 
result in new elections in which frey would be eligible for another presidential term frey's status as such most 
chileans believe he would defeat any opposition candidate now did you discuss the prospects for success of 
this particular political solution with mr bro no i did not mr bro did not outline to you his assessment at that 
meeting not that i recall what did you talk about we talked about the as i said the prospects of an alien victory 
or not and he was pretty sure at that point that he would win and well this meeting took place after the 
popular election did it not yes we're talking about the congressional election and hadn't it been customary 
practice to your knowledge in chile that the candidate receiving the plurality of the vote was customarily 
installed as president by the congress not that i know of i'd like to go back if i may mr miriam to an earlier 
period uh this to the period just after mr allende was inaugurated as president of chile on november 4th 1970 
after that you organized something which was referred to as the ad hoc committee on chile didn't you at the 
suggestion of one of my fellow representatives uh well which representative suggested it uh anaconda 
copper's representative and uh why did he feel you should take 
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and uh why did he feel you should take the lead i don't know why he selected me to take the lead other than 
the fact we've been very active in it anaconda has not been very active not as active uh was it mr meacham 
of the anaconda company who called you yes and he asked you if you would organize this group right uh the 
group was to consist of washington representatives of a number of companies uh which had major 
investments in chile wasn't it yes sir the first meeting of the group took place when you were january as i 
remember january 71 right uh you didn't when uh mr meacham asked you about setting it up decline the 
honor or raise any question about whether or not that was an appropriate thing to do did you no i did not i'm 
going to quote from a memorandum prepared by mr raddatz of the bank of america who attended this 
meeting he sums up the purpose of a meeting as follows this morning i attended a meeting called by and 
held in the office of bill merriam manager of the washington office of itt the purpose was to discuss the 
deteriorating situation in chile others attending were representatives of anaconda kennicott w.r grace pfizer 
chemical and ralston purina all were very concerned about the possibility of nationalization of their chilean 
investments in the very near future the thrust of the meeting was toward the application of pressure on the 
government wherever possible to 
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on the government wherever possible to make it clear that a chilean takeover would not be tolerated without 
serious repercussions following i take it there the pressure you intended to apply was on the united states 


government yes sir and uh the memo continues itt believes the place to apply pressure is through the office 
of henry kissinger was that your analysis well that's what we've been doing for the last year or so and they 
feel that this office and the cia are handling the chile problem was it your sense that the cia was the other 
place to go to talk about the difficulty no it was not uh that then is inaccurate you didn't propose that people 
talk to the cia it doesn't say that in here let me put the question differently at the meeting did you propose that 
the cia was a pressure point no did you suggest that anyone talk to representatives of the central intelligence 
agency i did not uh it goes on to say that the state department is not very deeply involved the state 
department's role is relatively minor was that also your analysis that doesn't say the state department um mr 
bloom says the assistant secretary of state mr meyer is not involved would you read the next sentence 
please mr miriam and therefore contact should not be made through him the state department's role is 
relatively minor okay was that your analysis i i disagree with that analysis if it was not my analysis and i don't 
know whose analysis was but i don't think that their part was minor you thought you think they they played a 
major part the state department no i think they were second to mr kissinger but i think they had something to 
say about things 
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to say about things well that kind of sums up the situation washing today [Music] i think that we should go 
back to uh the question that mr levinson put to you a minute ago it's obvious that at the the very time you you 
were receiving um advice that at least indicated some possibility of a reasonable negotiation or some 
prospect that mr allende would use restraint in dealing with your properties you were conferring with other 
companies on a course of action which was um which had only one objective to create conditions of 
economic chaos in chile the most damaging uh conditions that you could in concert create and uh the 
question is how can you reconcile these two courses in in face of the information that was available to you of 
the possibility of a reasonable negotiation how can you reconcile that with the course of action you chose to 
take through the ad hoc committee well in the in the memo that mr raddatz wrote from the bank of america 
there's no discussion whatsoever of creating an economic chaos and i used that expression because it had 
been used months ago in trying to i don't Know what it was trying to do but trying to upset parts of the chilean 
situation and this was still a meeting to find out where or what we could do when and if these things 
happened that doesn't mean that we can't be ready just because they had a meeting after this february 9 that 
things were going smoothly 
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going smoothly don't don't you think that mr allende quite possibly might have been informed through his 
own sources of this ad hoc committee and i wouldn't know that you wouldn't Know no no but um it's hard it's 
not beyond the reasonable uh speculation that he has his sources and knows what's going on do you think 
that uh had he been so informed he would have regarded the um the activities of the ad hoc committee as 
being provocative no i do you don't think so no not at all do you think he would have welcomed the the the 
plan of action that you discussed in the ad hoc committee well there was never any formal plan of just things 
that we could do here and there so there was no formal do you think those things that you could could do 
here and there would have been welcomed by mr allende now give me a reasonable answer to that i don't 
think that mr aliendi would be too pleased if we made many visits to mr kissinger's office but we'd been doing 
that for a year or so and it was nothing new except the fact that mr machmanoff was there now instead of mr 
vaki is that a reasonable answer is that well i i i think from what you've already testified to that uh had mr 
yende known about the discussions in the ad hoc committee uh he would have thought them unwelcome 
isn't that true from his point of view i don't think he would have greeted them with uh love and kisses love and 
kisses i don't think so now and he might even have regarded them as provocative isn't that true from his 
point i wouldn't go that far you wouldn't do that no because this was a very informal group senator church it 
was uh kicking around some ideas and there was no nothing came out of them as you all know 
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nothing came out of them as you all know in the end mr murray i mean distributing the minutes of the first 
meeting you say this is from you i'm sorry i mean if mr ali andy and your view was such a gentle character as 
you just just described him to be what was all this concern through the fall of 1970 until march of 1971. 
excuse me i i did i infer that he was a gentle character well he's responsible for he was elected he threatened 
to expropriate us and a lot of other people but you suggested that his response to the plan discussed by the 
ad hoc committee would have would have been very mild a very gentle maybe i should have no you missed i 
didn't say that i just said i don't think he would have been pleased didn't that what i said i said he wouldn't 
have received it with love and kisses that's a gentle reply you've said that you wouldn't be pleased but on the 
other hand he wouldn't have been provoked that's my his reaction would have been utterly neutral no i didn't 
say that no well what what really considering what went on in the ad hoc committee had mr allende known 
about it he would have been quite concerned would he not well i don't senator church nothing went on in a 
committee except the discussion had he known about the discussion he would have had cause for concern 
would he not not for the seven or eight people who were there no well who were there well five or six or 
seven companies anaconda connecticut grace pfizer ralston purina if i knew those companies were 
conferring concerning an election of mine i'd be concerned uh you know senator church that we have these 
ad-hoc committees all the time in washington too to that type nothing to do with chile it's just a form of life 
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mr miriam this is uh something more than mere discussion was expected out of this wasn't it the purpose of 
getting all these companies together was the belief that acting in concert uh that it would they would be more 
effective than acting singly indeed that's why mr meacham was concerned about his taking the lead he was 
afraid of anti-trust implications if he acted in concert with kennecott isn't that what he told you i think that's an 
assumption now what's not an assumption is what you said in your covering memoranda when you sent out 
the minutes of the first ad hoc meeting we of course would be most anxious to hear from you directed to all 
the people who attended that about any action you have taken in the three so-called pressure points so the 
object was that people who attended would go out and follow up and take action that's correct you've been 
listening to portions of hearings before the senate foreign relations subcommittee on multinational 
corporations this program was produced by pacifica's washington bureau and is distributed by the pacifica 
program service in berkeley all rights are reserved 
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